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INDEPENDENT AUDITORS' REPORT

To the Members of
University of Victoria Students’ Society

Report on the financial statements

We have audited the accompanying financial statements of University of Victoria Students' Society,
which comprise the statement of financial position as at April 30, 2011 and the statements of
operations, changes in fund balances, and cash flow for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management's responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statementsin
accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary o enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors responsibility

Our responsibility is to express an opinion on these financial statements based upon our audit. We
conducted our audit in accordance with Canadian auditing standards. Those standards require
that we comply with ethical requirements and plan and perform the audit o obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the audifor considers internal control relevant
to the entity's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our cudit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
the society as at April 30, 2011 and the results of its operations, changes in fund balances, and cash

flow for the year then ended in accordance with Canadian accounting standards for nof-for-profit
organizations.

Report on other legal requirements

As required by the Society Act of British Columbia, we report that in our opinion, these principles have
been applied on a basis consistent with that of the preceding year.

Victoria, BC )46&(/& & KWZ 7%

October 12, 2011 Chartered Accountants
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UNIVERSITY OF VICTORIA STUDENTS'
SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
APRIL 30, 2011

Purpose of the organization

The University of Victoria Students' Society is an organization which provides undergraduate
University of Victoria students with services and advocacy. The University of Victoria Students'
Society is incorporated under the Society Act of British Columbia as a not-for-profit society.

Significant accounting policies

The financial statements of the society have been prepared in accordance with Canadian
accounting standards for not-for-profit organizations. Because a precise determination of many
assets and liabilities is dependent upon future events, the preparation of financial statements for
a period necessarily involves the use of estimates which have been made using careful
judgement.

The financial statements have, in management's opinion, been properly prepared within
reasonable limits of materiality and within the framework of the significant accounting policies
summarized below:

Fund accounting
The society follows the restricted fund method of accounting for contributions.

The Operating Fund reports membership fees, revenue and expenses related fo the society's
business and operating activities.

The Tangible Capital Asset Fund reports the ownership and equity related to the society's
tangible capital assets.

The Dr. Ewing Memorial Trust Fund and Major Capital Fund each report the assets and liabilities
related fo the internally restricted fund activities.

Inventory
Inventory is valued at the lower of cost or net realizable value.

Tangible capital assets

Tangible capital assets are recorded at cost. Amortization is provided on a straight-line basis
over the estimated useful life of the asset, as set out in note 5. Amoriization expense is reported
in the Tangible Capital Asset Fund.

Deferred revenue
The deferred revenue reported in the Operating Fund represents operafing revenue received in
the current period that is related to the subsequent period.

Revenue and expenditure
Revenue and expenditure are recorded according to the accrual basis of accounting.

Contributed assets are recorded at fair value at the date of contribution.

Investments

Investments consist of funds held in various portfolic marketable securities and are recorded at
cost. As at April 30, 2011 investments in the Operating Fund have a market value of $4,862 (April
30, 2010 - $4,690).

(e
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UNIVERSITY OF VICTORIA STUDENTS'
SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
APRIL 30, 2011

Interfund balances

To bring the funds to the required amounts, transfers are required as noted by the interfund
balances receivable and payable.

Tangible capital assets

Accumulated Amortiz
Cost Amortization Net Book Value Rate
2011 2010

Computer equipment

and software $ 189436 % 170228 % 19,208 % 21,719 2to4vyears
Furniture and fixtures 96,828 94,544 2,284 6,394 10 years
Leasehold improvements 1,257,623 615,771 641,852 683,935 5to0 10 years
Miscellaneous equipment 64,084 59,694 4,390 7.209 5to 10 years
Retail business operations

equipment 739,617 476,103 263,514 193,176 5to 10 vyears

$ 2,347,588 $ 1416340 $ 931,248 § 912,433

Due fo Student Radio Society

The accounting and financial system of the society is utilized by the Student Radio Society. The
accounts payable balance includes $5,619 [April 30, 2010 - $3.842) due to the Student Radio
Society, which represents cash receipts on behalf of that society in excess of outiays.

Dr. Ewing Memorial Trust Fund

The Dr. Ewing Memorial Trust Fund is funded by a $4.50 (2010 - $6.50) per student per ferm fee.
The internally restricted fund is used to meet expenses incurred in the major renovation or
expansion of the Student Union Building or in the provision of additional physical plant facilities
intended to meet the extracurricular needs of the membership of the society. Expenditures
from the fund are reflected as fransfers to the Operating or Tangible Capital Asset Fund as
applicable.

Fees are collected by the University of Victoria and transferred to the society. Inferest income
earned is recorded as income to the society and a transfer to the fund.

Major Capital Fund

The Major Capital Fund is funded by a $4.50 (2010 - $6.50) per student per term fee. The
internally restricted fund is used to cover the cost of all Student Union Building fixtures and
physical renovations including adaptations to restructure space or provide for revenue
generating society businesses or tenants, non-fixtures including replacements of equipment
essential to basic operations of a business, work which represents an investment in the building
and which reduce maintenance costs, major furnishing acquisitions or replacements and
premature maintenance. Expenditures from the fund are reflected as transfers fo the Operating
or Tangible Capital Asset Fund as applicable.

Fees are collected by the University of Victoria and transferred to the society. Interest income
earned is recorded as income to the society and a fransfer fo the fund.

Allen+Krauel
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UNIVERSITY OF VICTORIA STUDENTS'
SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
APRIL 30, 2011

10.

Amortization

Amortization expense charged to the Tangible Capital Asset Fund consists of:

2011 2010
Amortization on assets purchased from the
Dr. Ewing Memorial Trust Fund $ 45,777 $ 31,411
Amortization on assetfs purchased from the
Major Capital Fund 206,880 189,229

$ 252,657 $ 220,640

Committed expenditure

Allocations and appropriations from revenue are required each year as a result of referendum
for items in addition to amounts required by the society's constitution. Student activity fees in the
amount of $56.18 per student per term, which increased during the year to $56.22 per student
per term, and again to $62.97 per student per term, are paid to the society, of which $19.00 and
$23.40 per student per term respectively is directed to the cost of society operations. The
balance of $37.18, $37.22 or $39.57 respectively, is distributed as follows:

Per student per term Total
2011 2010 2011 2010

Canadian Federation of Students $ 802 $ 798 $ 250,601 $ 242853
Student Radio Society 5.00 5.00 156,309 152,485
Martlet Publishing Society 3.75 3.75 117,232 114,364
Vancouver Island Public Interest

Research Group 3.00 3.00 93,785 91,491
Disability Advocacy 3.00 3.00 93.785 85,780
Anti Violence Project 2.00 2.00 62,524 60,994
Clubs and course unions 2.00 2.00 62,524 60,974
Constituency groups 2.00 2.00 62,524 60,994
Ombudsperson's office 1.50 1.50 46,893 45,746
World University Service of Canada

Bursary (WUSC) 1.50 1.50 46,893 45,746
University of Victoria Day Care 1.00 1.00 31,261 30,496
Native students' union 1.00 1.00 31,261 30,496
Women's Centre 0.95 0.95 29,699 28972
Pride 0.95 - 13.889 -
Elections 0.90 - 13,158 -
Daniel Jacobs Memorial Fund 0.50 0.50 15,631 15,249
International Students' Bursary Fund 0.50 0.50 15,631 15,249
Food Bank 0.50 0.50 15,631 15,249
Sustainability Project 0.50 0.50 15,631 15,249
Course Unions Special 0.50 0.50 15,631 15,249
Events 0.50 - 7.310 -

39.57 37.18 1,197.803 1,127,656
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10.

11.

12.

Committed expenditure (continued)

Per student per term Total
2011 2010 2011 2010

In addition to the above dllocations, the
society received fees from the Graduate
Student Society in the amount of $44,828
{April 30, 2010 - $42,1946) to be allocated
fo the following groups:
Ombudsperson's office 1.00 1.00 8,151 7,672
Clubs 0.50 0.50 4,075 3.836
Constituency groups 1.00 1.00 8,151 7.672
Anti Violence Project 1.00 1.00 8,151 7.672
World University Service of Canada

Bursary (WUSC) 2.00 2.00 16,300 15,344

5.50 5.50 44,828 42,196

The society also received $37,000 [(April 30,
2010 - $37,000) from the University of
Victoria for allocation to:

Ombudsperson’s office 17,000 17.000

WUSC Refugee Fund 20,000 20,000
Total allocations $4507 $42.68 $ 1,279,631 $ 1,206,852

Letters of guarantee

The society has the a letter of guarantee at $10,000 face value in conjunction with the Royal
Bank of Canada in favour of Brewers Distributor Lid.

Due to the revolving nature of this guarantee, the society can be liable at any point in time for
up to double the amount indicated.

Land and building

The land and building utilized by the society is owned by the University of Victoria. Student fees
of $8,211,215 from 1957 10 2010, and $171,502 in 2011 have been donated to the University to be
used for the original building and furnishings and subsequent Student Union Building expansion.
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13. Financial instruments

14.

The society’s financial instruments consist of cash, investments, accounts receivable, accounts
payable and accrued liabilities, and funds held in frust. If is management's opinion that the
society is not exposed to significant interest, currency or credit risks arising from these financial
instruments.

Fair Value

The fair value of the society's cash, accounts receivable, accounts payable and accrued
liabilities, and funds held in trust are approximately equal to their carrying value due to their
relatively short terms to maturity.  The fair value of the society's investmentis is as disclosed in
note 3.

Contingency

The society is a defendant in a legal action resulting from a physical altercation between two
Felicita's patrons that occurred in the vicinity of the Student Union Building shorily after the pub
closed in October 2006. The society received a Writ of Summons in November 2008. Damages
sought by the plaintiff are unknown at this time. The society has made a claim 1o its liability
insurance provider who has undertaken the defence. The litigation is in its preliminary stages,
and the amount of insurance deductible and/or damages payable by the society, if any,
cannot be reasonably defermined at this time.

A referendum of the undergraduate students of the University of Victoria was held in March 2011
and the result was that students voted to end membership in the Canadian Federation of
Students ("CFS"). The CFS has refused to acknowledge that the UVSS is no longer a member and
has, instead, taken the position that the termination of UVSS's membership is contingent on the
UVSS paying the CFS approximately $120,000 in membership fees which the CFS says results from
underpayments in the mid-1990’s. The CFS has not advanced a claim against the UVSS for this
alleged debt. The UVSS is seeking a court order that its membership in the CFS ceased as of
June 2011.

The UVSS has advised the Canadian Federation of Students -British Columbia ("CFS-BC") of its
position that its membership in the CFS-BC terminated automatically with the ferminafion of the
UVSS's membership in the CFS. The CFS-BC has taken the position that the UVSS continues fo be
a member of the CFS-BC. At this fime, no claim has been advanced by the UVSS against the
CFS-BC and the CFS-BC has not advanced any claim against the UVSS. CFS-BC membership
fees are being collected in trust by the University of Victoria until the status of the UVSS's
membership in the CFS-BC has been resolved.
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